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DETAILED ACTION 
Claim Rejections - 35 USC § 103 
The text of those sections of Title 35, U.S. Code not included in this action can be found 
in a prior Office action. 

jciainis 1,"3, 5-7, 9^10,14, 16,10 ^ 1 , 25 and 3<)-3 f are rejected un^ 
being impatentable ovct Woolston in view ofWalfcer] 

Woolston teaches a method and apparatus for creating a computerized market for used 
goods wherein sellers through consignment nodes can offer these items to buys via an auction. 

With respect to claim 1 Woolston teaches a preregistration module coupled to said at 
least one server for identifying and verifying a user of said auction system wherein said 
preregistration module checks the credit history of said user and generates a registration 
record of said user (column 5; lines 10-20). Examiner notes that establishing an account 
represents a registration record. Further, the use of well known credit card clearing techniques 
represents check or verifying a credit history (i.e. verifying the user has a proper credit record). 

With further respect to claim 1, Woolston teaches an assurance module coupled to said 
preregistration module for conducting a presale inspection of said merchandise item and to 
generate a merchandise inspection report (column 2; lines 40-50; column 3, lines 42-46; 
column 4, lines 30-35 and column 18; lines 46-50). 

Examiner notes that the system of Woolston relies on "consignment nodes" or third party 
individuals who are market leaders for a given used good (column 3, lines 42-46) . These nodes 
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may take possession of a good and make an electronic presentment of the good (column 2, lines 
45-46). Examiner asserts that this electronic presentment may include a subjective criteria, 
added by the consignment node in order to provide authenticity (column 4, lines 30-35). 
Examiner asserts that these features represent an Applicant's assurance module and the 
subjective criteria for authenticity represents an inspection report. 

Examiner further supports these positions by noting that Woolston teaches the purpose of 
the consignment nodes are to provide verification of the good being sold/auctioned and provide 
assurance to the buyers that the item present is genuine (column 18, lines 46-50). As such, in 
order to provide the assurance of the bona fide nature of the goods and to provide subjective 
criteria as to authenticity, the consignment node must inspect the good prior to electronically 
presenting. Thus the information in the electronic presentation clearly represents an inspection 
report. 

With further respect to claim 1, Woolston teaches a description module coupled to said 
assurance module for displaying said merchandise inspection report and a description report 
of said merchandise item (see column 2, lines 40-50 and column 4, lines 34-37). Examiner 
notes that a electronically presenting the goods represents the use of a display module to display 
the merchandise including the subjective criteria as to authenticity (inspection report) and a 
description report. 

With further respect to claim 1, Woolston teaches a bidding module coupled to said 
description module for processing a plurality of bids from a plurality of userSy wherein said 
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bidding module analyzes each of said plurality of bids from each of said plurality of users to 
determine whether an incoming bid is higher or lower than a current high bid and to 
determine a current high bid (see column 5, line 46 - column 6, line 67); 

With further respect to claim 1, Woolston teaches a system database coupled to said at 
least one server for storing each of said plurality of bids from each of said plurality of usersy 
said merchandise inspection report, said description report and said registration report (Figure 
1; column 3, lines 1-6 and 42-46); Examiner notes that the consignment node contains a system 
database coupled to the network server for storing all the information taught above with respect 
to claim 1. 

With further respect to claim 1, Woolston teaches a notification module coupled to said 
system database for assigning each of said plurality of bids with each of said plurality of users 
and to notify each of said plurality of users whether their bid is successful (column 6, lines 30- 
32). 

With respect to claim 1, Woolston teaches wherein said plurality of users includes a 
buyer of said merchandise (column 5, line 46- column 6, line 67). 

With respect to claim 1, Woolston teaches wherein said merchandise inspection report 
is displayed prior to said processing a plurality of bids from a plurality of users (column 4, 
lines 30-38 and column 6, lines 21-27). Examiner once again points out that a consignment node 
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adding subjective criteria to a good's text record for authenticity purposes represents an 
inspection report. Further, Examiner notes that column 6, lines 21-27 specifically teaches 
displaying the good's text record prior to receiving bids, as such the inspection report is clearly 
presented prior to the processing of bids. 

With respect to claim 1, Woolston teaches wherein auction system removes 
merchandise item is a seller of merchandise item does not agree with merchandise inspection 
report (see for example column 17, lines 41-55). Examiner notes that Woolston teaches a de- 
post feature that may be used when a seller does not want the consignment node user to post the 
item any longer. Examiner interprets this as being applicable when a seller does not agree with 
the inspection report performed by the consignment node (e.g. impartial third party). 

With respect to claim 1, Woolston teaches that the inspection report is conducted by an 
impartial third part (column 18, lines 46-53). Examiner asserts, that as the purpose of the 
consignment node is to present assurance and authenticity, the consignment node is an impartial 
third party. 

With respect to claim 1, Woolson does not teach the inspection report includes a 
warranty. Walker et al. teaches conditional purchase offer system in which consignment shops 
validate, authenticate and guarantee a good. Examiner notes that the guarantee insures that the 
buyer has not purchased a counterfeit item or an item of unacceptable quantity (column 2, lines 
63-67 and column 3, lines 40-52). 
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As such, It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to modify the inspection report of Woolston to include a warranty as taught 
by Walker. One of ordinary skill in the art at the time of the invention would have been 
motivated to combine the references as taught in order to insure that a buyer does not purchase 
an item of unacceptable quality. 

Examiner makes special note that Walker is being relied upon to illustrate that at the time 
of the present invention, one of ordinarily skill in the art would have reasonably known that a 
consignment node, upon providing an inspection report, would also provide a guarantee of the 
product inspected. Further, the fact that Walker teaches providing the warranty after receiving a 
bid from a buyer is not materially relevant. The only relevant timing is that the consignment 
node provides the warranty immediately after the inspection. The fact that the inspection and 
subsequent warranty of Walker differs from Applicant's invention is not relevant, since 
Woolston teaches the correct timing. 

With respect to claim 3, Woolston teaches wherein said preregistration module is a 
gatekeeper to a user's bidding qualification (column 5; lines 10-20 and column 6, lines 10-14). 
Examiner notes that gatekeeper is interpreted as meaning that the preregistration module controls 
access to the system. Since the users of Woolston "log-on", the system controls access and thus 
acts as a gatekeeper. As such, Examiner asserts that the preregistratin module of Woolston is in 
fact a gatekeeper. 
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With respect to claim 5, Woolston teaches wherein said description report includes 
multimedia descriptive content of said merchandise item (colunm 6, lines 21-23). Examiner 
notes that posting an image and text of an item represents multimedia. 

With respect to claim 6, Woolston teaches wherein said description report include a 
member selected from the group consisting of text, an image, a video, an audio clip, streaming 
video and combinations thereof (colunm 6, lines 21-23) See analysis of Claim 5 above. 

With respect to claim 7, Woolston teaches a merchandise locator module coupled to 
said description module to enable said user to search said system database (column 7, lines 1- 
49 and column 9, lines 46-53). 

With respect to claim 9, Woolston teaches wherein said networked environment is 
selected from the group consisting of a worldwide computer network, the Internet, a wide area 
network, a local area network, and an intranet (column 7, lines 50-66). 

With respect to claim 10, Woolston teaches wherein said bidding module is configured 
to accept said incoming bid manually (column 6, lines 10-27). Applicant defines manual 
bidding in the Specification (page 14, line 8) as, "the bidder enters bids manually by repeatedly 
submitting bids." Examiner notes that this is the exact process taught by Woolston. 

With respect to claim 14, Examiner relies on the analysis provided for claim 1. 
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With respect to claim 16, Examiner relies on the analysis provided for claim 3. 

With respect to claim 20, Examiner relies on the analysis provided for claim 9. 

With respect to claim 21, Examiner rehes on the analysis provided for claim 10. 

With respect to claim 25, Woolston teaches wherein said current high bid after a period 
of time is declared the winner (colunm 6, lines 34-40). 

With respect to claim 30, Woolston teaches wherein said buyer of said merchandise 
item is free from providing any condition associated with said merchandise. 

Examiner notes that the buyer of Woolston merely searches and bids on an item and is 
never required to provide any information regarding the condition of the item. 

Further, v^hile it is not the Examiner's place to assume or presume what Applicant 
intends to claim, Examiner notes that Woolston teaches an embodiment in which the 
consignment node user and not the seller enters information with regard to the item and thus the 
seller is free from providing any condition associated with said merchandise (column 4, lines 15- 
38). 
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Claims 2, 13, 15 md 24 rejected imder 35 U^^ 
Woolston in vie^^M^f WaU^^^ as applied to claim 1 above, a nd fi ar ther in vi ew o f Admitted Prior 
Artj 

With respect to claims 2 and 15, the combination of Woolston in view of Walker does 
not teach wherein said merchandise item is a heavy equipment item. 

With respect to claims 13 and 24, the combination of Woolston in view of Walker does 
not teach wherein said heavy equipment item is selected from the group consisting of asphalt 
equipment, agricultural equipment, a compactor, a crane, a dozer, an excavator, a grader, a lift, a 
loader, logging equipment, an off-road truck, an on-road truck, paving equipment, power 
generating equipment, a scraper, a skidder, a trailer and a trencher. 

Examiner took Official Notice in the Office Action dated 10/17/03, that the auctioning of 
heavy equipment (e.g. asphalt equipment, agricultural equipment, a compactor, a crane, a dozer, 
an excavator, a grader, a lift, a loader, logging equipment, an off-road truck, an on-road truck, 
paving equipment, power generating equipment, a scraper, a skidder, a trailer and a trencher) was 
old and well known in the art as a way for companies to either offload equipment they no longer 
need or to acquire equipment they need at a reduced cost. Applicant's failure to traverse this 
statement in the response submitted 2/17/04, nor in any subsequent replies, renders the statement 
Admitted Prior Art. 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to use the auction system of Woolston in view of Walker to auction heavy 
equipment items (e.g. asphalt equipment, agricultural equipment, a compactor, a crane, a dozer, 
an excavator, a grader, a lift, a loader, logging equipment, an off-road truck, an on-road truck. 
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paving equipment, power generating equipment, a scraper, a skidder, a trailer and a trencher) in 
order for companies to either off load equipment they no longer need or acquire equipment they 
need at a reduced cost, as is Admitted by Applicant. 

^Claims 8, 1 1, 1 9 and 22 are re je cted under 35 U.S.C . iG3(a) as being unpate ntable ove r 
jVifoQlston in view of Walker as ap phe d t o claim 1 above, and lEMier i n view of Fisher et al. (Ug 
Patent nmnber 5,835 -8^^ 

With respect to claims 8 and 19, the combination of Woolston in view of Walker does 
not teach teaches notification module notifies said user using a transmission selected firom the 
group consisting of facsimile, telephone, electronic mail or wireless communication. 

Examiner notes that Woolston teaches "A particular bidder receives a special 
acknowledgement from the consignment node that her bid was accepted" (column 6, lines 30- 
32). However, as pointed out, Woolston does not specifically teach that how this "special 
acknowledgement" is transmitted. 

Fisher teaches an electronic mail messenger that sends appropriate electronic mail 
messages to customers to inform them of the status of the auction (column 8, lines 15-29). 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to transmit the special acknowledgement of Woolston via an electronic mail 
message as taught by Fisher. One of ordinary skill in the art would have been motivated to send 
an email acknowledgement in order to notify customer who are not on the network as the auction 
is updated (Fisher, column 6, lines 46-50). 
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With respect to claims 11 and 22, Woolston does not teach teaches wherein said bidding 
module is configured to accept said incoming bid by proxy. Applicant defines proxy bidding in 
the Specification (page 14, lines 6-8) as, "the buyer automatically sets the maximum bid price 
and the system proxy bids up to that maximum bid point." 

Fisher teaches a submitting proxy bids, wherein proxy bids are a special bid type that 
allows the system to automatically bid on the bidder's behalf up to a limited amount established 
by the bidder when his or her initial bid is placed (column 9, lines 19-22). 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to modify the manual bidding of Woolston to include proxy bidding as 
taught by Fisher. One of ordinary skill in the art would have been motivated to modify the 
references in order to allow the system to automatically bid on the bidder's behalf up to a limited 
amount established by the bidder when his or her initial bid is placed. 

jClaims 12 and 23 are rejected under 35 U.S.C> l63(a) as being unpatentable over 
jWoolston in view of Walker as appUed to claim 1 abov e, and fiirther in view of Shemesh (US 

With respect to claims 12 and 23, the combination of Woolston in view of Walker does 
not teach wherein said merchandise inspection report includes a member selected fi'om the 
group consisting of merchandise video, merchandise audio, a 3-D virtual merchandise model, 
a virtual merchandise test drive, merchandise oil analysis, merchandise exhaust analysis and 
combinations thereof. 
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Shemesh teaches information provided to the cUent (buyer) from the server (consignment 
node or auction server) can be in audio format (merchandise audio) (column 5, lines 44-49). 
Examiner notes that one of ordinarily skill in the art would at the time of the present invention 
would reasonably know that providing merchandise audio to a user would enhance the shopping 
experience. 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to modify the description module of Walker to include presenting 
merchandise audio as taught by Shemesh. One of ordinary skill in the art at the time of the 
invention would have been motivated to combine these references in order to provide an 
enhanced shopping experience. 

jClaS J 8ris rej^bted under 35 U.S.C 103(a) asfbeing unpatentable over Wopfe^ yie\\^ 
|of W alke r sis appHed t o claims 1 and 14 iabove, a nd fu rt her in view 1^ 
pietionary (her einiaf ter M€D)j 

With respect to claim 18, the combination of Woolston in view of Walker does not 
specifically teach wherein said description report includes streaming video of said 
merchandising item. 

Examiner uses MCD as evidence that streaming video is old and well known in the art. 
MCD provides to following definition of streaming: "On the Internet, the process of delivering 
information, especially multimedia sound or video, in a steady flow that the recipient can access 
as the file is being transmitted." (page 425). Examiner asserts that one of ordinary skill at the 
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time of the invention would recognize that dehvering information via streaming video enhances 
the viewing experiences. 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to modify the delivery of the description report of Woolston to include 
streaming video as taught by MCD. One of ordinary skill in the art would have been motivated 
to provide the information as streaming video to enhance the shopping experience. 



Response to Arguments 
Applicant's arguments filed 10/27/05 have been fully considered but they are not 
persuasive. 

Applicant asserts that Woolston does not teach presale inspection. Examiner respectfully 
disagrees and will attempt to clarify the position of the Office. Examiner interprets the 
consignment node user of Woolston as the impartial third party who conducts the inspection 
report. The consignment node user is different from the actual owner of the item. 

Examiner asserts that the electronic presentment made by the consignment node user 
which may include subjective criteria represents Applicant's assurance module and inspection 
report, (see analysis with respect to claim 1, as well as Woolston colunrn 4, lines 30-35). This 
inspection is clearly done before the item is placed "for sale" on the network. 

With respect to Walker, Examiner has admitted and continues to agree that the guarantee 
taught in Walker is submitted after a purchase agreement. Examiner again submits that this is 
not a relevant fact relied upon fi-om Walker. Rather, Walker teaches that guarantees were old 
and well known in the art at the time of the invention. Examiner maintains the position that the 



Application/Control Number: 09/832,5 13 Page 14 

Art Unit: 3627 

timing of Woolston is correct (as explained above) and therefore the combination of Walker in 
view of Woolston renders obvious a presale inspection with a guarantee. 

Applicant further asserts that Walker in view of Woolston fails to teaches removing 
merchandise if a seller does not agree with the inspection report. Examiner respectfully 
disagrees. Examiner believes the record is clear with respect to this newly added limitation as it 
has been addressed in the rejection (with respect to claim 1) above. 

Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
poHcy as set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS fi-om the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 
CFR 1.136(a) will be calculated from the maihng date of the advisory action. In no event, 
however, will the statutory period for reply expire later than SIX MONTHS from the mailing 
date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to James A. Kramer whose telephone number is (571) 272 6783. 
The examiner can normally be reached on Monday - Friday (SAM - 5PM). 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on (571) 272 6771 . The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 



James A. Kramer 
Examiner 
Art Unit 3627 
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